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Discussion Q1
Rural credit, which includes the provision of savings and credit services for agricultural production activities and non-farm enterprises, has played an essential role in the development policy of grants over the past 40 years. Microfinance, a widely used term, has become the preferred approach by which low-income societies can realize their potential. Many populations, especially in developing economies, have focused on the most desirable practices to achieve positive results (Chase & Galici, 2018). By the mid-1980s, formal institutions in developing world economies had provided up to $ 50 billion per year in rural credit. Up to 5% came from donor funding. Besides formal sector finance, informal sector finance sources, including family loans, revolving credit and savings systems, and lenders have contributed about five times the amount of the formal sector per year. These figures give some perspective on the importance of rural credit programming in the development community at the height of its popularity. The beginnings of rural credit as a development strategy in emerging economies date back to the 1950s—more than two centuries of government policies based on promoting colonial economic interests over agricultural production. Credit is given primarily for large-scale commercial production to supply the colonial powers with farm products. Small landowners and local markets have been largely ignored. Rural credit has assisted people in rural areas of Asia, especially Pakistan and Bangladesh, for women seen as incapable(Sabitova et al., 2016).
Discussion Q2
Mr. Banda lacks income, education, and wealth. Social inequality has its effects on income inequality and wealth. However, unlike Mr. Banda not having an income, wealth can be transferred from one generation to the next. Given that wealth is passed down from generation to generation, this causes an increase in the wealth inequality gap between ethnic or racial groups. Wealth is the value of the assets that a person or a family owns at a given time. Wealth includes assets such as buildings, land, farms, houses, factories, and cars, as well as other assets such as bank accounts, corporate stocks, bonds, and insurance(Neckerman & Torche,2007).
Education, training policies, and skills development can be used in conjunction with social assistance programs not only to help Mr. Banda out of poverty but also to reduce economic inequality (Mirowsky & Ross, 2003). However, several countries have investigated whether universal basic income can help solve the problem. These approaches constitute a symbolic-interactionist, theoretical conflict approach, and structural-functionalist approach. The structural-functionalist method involves a structure that perceives society as a composite system whose different parts work together to promote stability and solidarity. On the other hand, the conflicting approach recognizes social life as a competition. It focuses mainly on the distribution of inequality, power, and resources.
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